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Envestnet Intelligence — Better Information,
leading to better client outcomes

Holdings Performance Analysis - Live

Advisor Composite Reporting - Live

Investment Policy Statement enhancements
* Existing Investment Policy Rules - Live

* Performance vs. benchmark — Live, in pilot

« Risk Metrics — Alpha/Beta/R-Squared, etc. — future release
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Envestnet Intelligence — Better Information
Performance Analysis- Book of Business level

Holdings analysis

Alerts and Notifications
Desktop
Notifications
Alerts
Investment Policy Exceptions
Book of Business Reports
Asset Summary
Account Search
External Accounts
Holdings Analysis
Transaction Search
Performance and Billing
Performance Reports
Quarterly Reports

Advisor Composites

Service Requests

Proposals
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Description A Count Market Value QTD YTD 1vr 3Yr
» Small-Cap Value 3 523,779 -5.4% 54% 51% 0.1%
» Small-Cap Growth 3 10,096 44 44 164 7.2
» Small-Cap Core 5 51,923 -7.8 -1.8 205 81
» Short Bond 37 129,483 01 01 -2.6 -1.0
» Mid-CapValue 3 28,389 13 13 46 10
» Mid-Cap Growth 8 115,018 0.7 0.7 193 160
» Mid-Cap Core 10 144 583 -2.1 =21 139 9.8
» Llarge-Cap Value 20 213,031 -3.4 =34 11.2 6.7
» Large-Cap Growth 25 396,756 -4.0 -4.0 243 148
p Large-Cap Core 26 272,314 -4.5 -45 184 53
» International Bond 3 23,041 -24 -24 -£7 05
p Intermediate Bond 13 134,201 0.8 0.8 31 2.7
» Intl Emerging Mkts 4 14,378 -6.9 -6.9 -131 57
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Envestnet Intelligence — Better Information
Advisor Composite Reporting

Risk Based or Model Based Composites

Alerts and Notifications
Deskto »
: Yy Ew R
Notifications
Merts Composite Name Composite Portfolios  Composite Assets  Risk Rating Total Assets
Book of Business Reports Moderate APM Composite 23 §4,390,570  Moderate 54,390,570
Conservative Growth APM Composite 8 497 597 = Conservative Growth 497 597
Asset Summary
Moderate Growth APM Composite 6 281520  Moderate Growth 281,520
Account Search
Growth APM Composite 4 318,421  Crowth 318,421
External Accounts
Aggressive Growth APM Composite 2 136,421 Aggressive Growth 136,421
Holdings Analysis %9 P ' % '
Capital Preservation APM Composite 1 82,016 | Capital Preservation 82,046

Transaction Search
Performance and Billing

Performance Reports

Quarterly Reparts
Advisor Composites
© 2013 Envestnet, Inc. All rights reserved. For home office and advisor use only.
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Envestnet Intelligence — Better Information
Advisor Composite Reporting

Advisor Composite Reporting — Risk Based or Model Based

Practice

Research Platform

@ Practice » Advisor Composites > Moderate Growth APM Composite

Alerts and Notifications

Desktop

Notifications

Alerts

Trade Hold Management

Investment Policy Exceptions
Book of Business Reports

Asset Summary

Account Search

External Accounts

Heldings Analysis

Transaction Search
Performance and Billing

Quarterly Reports

gilling

Billing Debit Report

Report Groups

Advisor Composites
Service Requests
Proposals

Overview Performance Analysis

i I

Composite Overview (As Of Oct 31, 2013)

Performance vs Benchmark?!

Total Portfolios 3

Assets $817,27%
Contributions 52,802,077
Withdrawals $2,102,415

Composite Performance (04/30/13) vs. Benchmark

Portfolio | Benchmark

ol |
QD

MTD

Gross Met Benchmarlk®

YTO

Month-to-Date
Quarter-to-Date
‘Year-to-Date

Trailing 1 year

0.88 % 0.88 % 210 %

0.88 0.88 210
272 272 9.24
403 403 1358

1yr

125%

10.0

25

0.0
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Envestnet Intelligence — Better Information
Investment Policy Rules to help oversee performance outliers

Investment Policy Statement enhancements

s ENVESTNET’

Practice

Research

Platform

@ Practice > Invi

1t Policy Exceptions

Logout

] nvestment potcy Exceptions

Alerts & Notifications

Desktop

N
Notifications Yy B w R
Alerts
Account/Group Type Severity  Client Model Range Target Actual Drift
Investment Policy Exceptions
: Smith Household Performance Vs. Benchmark % Violation | Smith, John Moderate Growth Allocation 1.0%-95.0% 50 % -1092 %  -1592 %
Book of Business Reports =
John Smith IRA - Rollover | Risk Variance Passive 7 Twelve 58.0-71.0 65.0 87.0 220
Asset Summary View Analytics
- John Smith Trust Allocation Variance Russell LifePoints Conservative ...  -5.0%-5.0% 0.0 5.6 5.6
Account Search View Investment Group
Jane Sample IRA Beta Vs. Benchmark Passive 7 Twelve 3.0%-9.0% 5.0 11.0 6.0
Holdings Analysis View News
Performance & Billing 189456123 Std. Deviation Vs. Benchmal Passive 7 Twelve 0.0%-6.0% 30 8.0 5.0
Quarterly Reports 564789123 Sharpe Ratio Vs. Benchmark % Violation = May, Bessie Test Model_3/12_1 14.0%-36.0% 27.0 440 17.0
Billing 258741369 Style Deviation % Violation | Abbott, Marcus | Test Model2 Pricing tier 3 45.0-63.0 54.0 720 18.0
Report Groups

Service Requests

Proposals
Analytics

ENVESTNET
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Alerts and Notifications
Desktop
Naotifications
Alerts
Investment Policy Exceptions

Book of Business Reports

Performance Analytics
¥ E AR F

Heat Map Scale

Investment Policy Statement enhancements

Envestnet Intelligence — Better Information
Heat Map screens to help oversee performance

I Performance Analytics

Asset Summary
Account Search

External Accounts

Holding Analysis
Performance and Billing
Quarterly Reports
Billing
Billing Debit Report
Report Groups
Service Requests
Proposals

-4 0 2 4 6 8
% Description Count Market Value QTD YTD 1¥Yr 3Yr  Account
¥ Mid-Cap Core 2 110,569 3l % - -51% 70 %
w Russell Midcap 18 % -10 % -30 % 56 %
Pin ©ak Equity | POGSX 1% - -5.1 % 70 % DEMO-701273
Pin Oak Equity | POGSX 31 - 51 70  DEMO-701283
¥ Al Cap 31 250,269 - 77 38 62
¥ Russell 2000 32 % 57 % 75% 8 %
BUfalo Flexible Income | BUFBX 26 % 90 % 73% 70 % DEMO-701284
Oakmark Equity & Income | OAKBX --- 53 DEMO-701273
¥ Small-Cap Core 27 160,165 36 38 36 4.5
¥ Russell 2000 45 % 6.0 % 65 % 50 %
Microsoft Inc | MSFT l.llj% 0.7 % -I 237 96 DEMO-701277
Envestnet | ENV 55 71 7.8 6.3 DEMO-701283
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Envestnet Intelligence - Implementation
What’s live and what’s to come...

 ENV2 - ALPS scoring (Asset Location Preference Score) — Live as

of Q1)
* Multi-Account Management Build-out — 2014

© 2013 Envestnet, Inc. All rights reserved. For home office and advisor use only.
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* Multi-Account Management allows multiple accounts to be
managed using a single model.

 New trading and rebalancing logic has been introduced that places
model securities in the appropriate account type (qualified or non-
qualified).

* The most tax-inefficient model securities are placed in qualified
accounts, to the extent possible, in order to minimize taxes and
number of trades.

© 2013 Envestnet, Inc. All rights reserved. For home office and advisor use only
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Client has S1 million in retirement assets in two accounts:
— Qualified account of $450,000 n

- Non-qualified account of $550,000
- Risk profile is Conservative Growth

Traditional Approach: Two account, two models, 12 total
positions

Qualified Account- $450,000 Non-Qualified Account- $550,000

— i
e
4
r
F
r

et

P Real Estate

Intermediate Bond

Small Cap Growth AT Real Estate

10% 10%

10% 10%

Int’l Developed Large Cap Value
20% 20%

Int'l Developed Large Cap Value
209 209

gENVESTNET
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« ENV2 approach: One model, two accounts, 7 positions

Fewer trades
Lower taxes

Household Portfolio - $1,000,000

Int’l Developed
20% Intermediate Muni
Real Estate
10%
n
G‘f“m
cav
"Lﬁl-"lla

Qualified Account- 5450,000 L“rgem““'”e MNon-Qualified Account-$550,000

High Yield Bond
$100,000 Int’'l Developed
$150,000
Intermediate Muni

Real Estate $300,000
£200,000 $100,000 small Cap Growth
£100,000

Large Cap Value

; ENVESTNET
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Dashboard Administration

@ nodels - Flex Balanced Overlay

Flex Balanced Overlay

Flex Balanced Overlay 21 Properties Positions Alternates Comm. History
Flex Capital Growth Overlay ﬁ /] }. o B
Flex Conservative Growth Over
Investment Target % Allow.Dnft  Style
quity Sector Rotator
Positions 98.00 %

Flex Maximum Growth Larg

BIV —Vanguard Intermediate-Term Bo 30.00 3.009% Intermediate Bond
Active Equity Core Managed Ac
) BSV - Vanguard Short-Term Bond ETF P™¢ 25.00 300 | ShortBond
Demo Growth Managed Account
FAIRX — Faitholme 8.00 300  Large-CapValue
JETAX — Aberdeen Select International Eq Il A ™/ 2.00 300 | Intl Developed Mkts
PRRIX — PIMCO Real Return Instl P 18.00 300  Inflation-Protected Bond
TGBAX - Templeton Global Bond Ady ntf, pme 15.00 3.00 International Bond
|
| cash 2.00

todians. Please review the exact status by clicking on the Research” link

* Manager Communication

pmec: denotes a fund which has been designated as “Approved” by the PMC Investment Commitzee. As such, the PMC Group conducts due diligence on the fund

. . Previous Asset Allocation Proposed Asset Allocation Change
e First to Advisor =
® Large-Cap Value 6.00 ® Large-Cap Value 8.00 200 A
International 4.00 International 2.00 -2.00 v
@ Intl Developed Mkts 4.00 @ Intl Developed Mkts 200 200 V
b b Fixed Income 79.00 Fixed Income 88.00 900 A
° S econ d d Ire Ct to C | e nt et B 1000 memainand 1500 100 A
Inflation-Protected Bond 15.00 Inflation-Protected Bond 18.00 3.00 A
Short Bond 22.00 Short Bond 25.00 300 A
® Intermediate Bond 28.00 ® Intermediate Bond 30.00 2.00 A
11.00 2.00 .00 v
Cash 11.00 Cash 2.00 -9.00 v
Assessed Risk . Notes
@ Assessed Risk Score 2 (4) » Ticker

(. Target Risk Range (1-14) =
» Style

» Region & Country

* Advisor eventually gets the same tool

» Sector

Aggressive

* Ability to aggregate external content e e

Argentina Energy

e —
e

Financial Services e
—
———

. rd Australia ==

al l I leW II I eg ra e pa r y Canada = Industrials
China — Technology = =
France MEE—— Consumer Cyclical —_—
Germany L e Basic Materials ——
India - Communication —

Services
Israel L Healthcare _—
Japan e Real Estate r——=—
Russia L Consumer Defensive  [EEEEG_—
spain L Utilities =
00 S0 100 150 200 20 300%

Sweden L}
United Kingdom e

Other Countries
00 25 S0 75 100 125 150 175 200%
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Disclosures

WHICH IT IS SENT

Envestnet is providing the information in this presentation on a confidential
basis for: general and educational purposes only, surveying advisors needs and
identifying improvements, and is not intended to constitute legal, tax, securities,
or investment advice. This presentation refers to information products or
services that, currently or in the future, may be developed, internally (or by
receiving information from other parties in connection with such development
activities or otherwise). Accordingly, nothing in this presentation should be
construed as a representation or agreement by Envestnet to develop, or have
developed for it, any information products or services (including, without
limitation, concepts, systems or technigues). Any request, suggestion or
feedback you give to Envestnet regardin? the functionality and performance of
the items (including identifying potential errors and improvements), is strictly
voluntary and Envestnet shall have the right to use, implement and modify such
request, suggestion or feedback without any payment or restriction. The
graphical illustrations contained herein do not represent any client information
or actual investments. The information provided is based on currently available
information as of the date of this writing and may be subject to chanﬁe at any
time without prior notice. Envestnet makes no representation that the
information provided is accurate, reliable or error-free and reserves the right to
add to, change, or eliminate any of the services listed herein.

- S e
NOT FOR FURTHER DISTRIBUTION-THIS COMMUNICATION IS INTENDED ONLY FOR THE USE OF THE INDIVIDUAL OR ENTITY TO
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Disclosures

This guide is provided for informational and educational purposes only. It is not
intended as and should not be used to provide investment advice and does not
address or account for individual investor circumstances. Investment decisions
should always be made based on the investor’s specific financial needs and
objectives, goals, time horizon, tax liability and risk tolerance. The statements
contained herein are based upon the opinions of Envestnet and third party sources.
Information obtained from third party sources are believed to be reliable but not
guaranteed. Neither Envestnet nor its representatives render tax, accounting or legal
advice. Any tax statements contained herein are not intended or written to be used,
and cannot be used, for the purpose of avoiding U.S. federal, state, or local tax
penalties. Taxpayers should always seek advice based on their own particular
circumstances from an independent tax advisor. Past performance is not a guarantee
of future results.

All screenshots contain sample data. They are not representative of any client,
money manager or custodial information and should not be construed as such

FOR HOME OFFICE AND ADVISOR USE ONLY
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